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Market Outlook 

The stock market on Tuesday continued downward spiral 
fueled by incessant selling throughout the day and concluded 
the session deep into the losses amid political uncertainity in 
the country. The Benchmark KSE-100 index made an intra-day 
high and low at 63,074.50 (300.78 points) and 61,637.62 
(1,136.10points) respectively while closed at 61,841.74 by 
losing 931.98 points. Trading volume increased to 234mn 
shares as compared to 162mn shares on the previous trading 
day. Going forward, we expect the market to ramain volatile 
amid political uncertanity & foreign selling. The support for 
the index resides at 61,500. Breaking this level would further 
drag the index towards 61,000. Contrarily, the resistance for 
the index resides at 63,174(50-DMA). 

 

      Key News 
 

 
International 

Asian shares are mixed, with Chinese shares falling, ahead of 
Fed rate decision 
Asian shares were mixed on Tuesday, with Hong Kong and 
Shanghai leading declines, ahead of a decision by the Federal 
Reserve this week on interest rates. U.S. futures and oil prices 
edged higher. Shares in property developer China Evergrande 
Group, the world’s most heavily indebted real estate company 
with more than $300 billion in liabilities, remained see more… 
 
Oil prices climb on geopolitical tensions, positive economic 
data 
Oil prices rose on Tuesday as a higher global economic growth 
forecast and escalating tensions in the Middle East offset 
concerns around Chinese demand. March Brent crude futures 
, which expire on Wednesday, rose 47 cents to settle at $82.87 
a barrel. The more active April contract settled up 67 cents at 
$82.50. see more… 

Politics 

ECP bars interim govt from overhauling FBR 
The Election Commission of Pakistan (ECP) has barred the 
caretaker federal government from overhauling the Federal 
Board of Revenue (FBR), terming the planned initiative a 
“major policy decision”—and to keep it “pending for 
consideration by the new to-be-elected government by virtue 
of the general elections 2024.” see more… 

Economy 

IMF revises GDP growth projection downward – Negative 
The International Monetary Fund (IMF) has revised GDP 
growth rate projection downward for Pakistan by 0.5 per cent 
to two per cent for 2024 against negative 0.2 per cent in 2023. 
The Fund in its latest report, “World Economic Outlook 
Update: Moderating inflation and steady growth see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 21,522.10  215.5 0.99% ▼ 

 DSE 30                   2,103.36  11.25 0.53% ▼ 

 SHANGHAI                   2,825.14  5.39 0.19% ▼ 

 Hang Seng                 15,597.00  106.45 0.68% ▼ 

 Nikkei 225                 35,887.50  178.36 0.49% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,666.31  33.57 0.44% ▲ 

 DAX 30                 16,972.34  30.63 0.18% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 38,467.31  133.86 0.35% ▲ 

 S&P 500                   4,924.97  2.96 0.06% ▼ 

 NASDAQ                 17,476.71  119.56 0.68% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   2,052.15  1.25 0.06% ▲ 

 Oil-WTI (bbl)                        77.62  0.2 0.26% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      279.55  0.09 0.03% ▼ 

 EURO/PKR                      302.68  0.3 0.10% ▼ 

 GBP/PKR                      354.86  0.54 0.15% ▼ 

 AED/PKR                        76.11  0.03 0.04% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://apnews.com/article/stock-markets-rates-evergrande-china-dae6700f6b269337d46f725b91b65205
https://www.reuters.com/markets/commodities/oil-edges-up-geopolitical-concerns-support-prices-2024-01-30/
https://epaper.brecorder.com/2024/01/31/1-page/983904-news.html
https://epaper.brecorder.com/2024/01/31/1-page/983893-news.html
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SBP expects another $5bn rollover, debt in check, growth ahead 
– Neutral 
Riding the wave of positive news in the economic arena, the State 
Bank of Pakistan (SBP) is now banking on another $5 billion 
rollover from friendly countries. Despite an anticipated $10bn 
external outflow, the bank is left holding the bag with a net 
repayable amount of $5bn for the rest of FY24. This was 
highlighted by Mr Jameel Ahmed, Governor of the see more… 
 

Official reserve assets stand at $13.67bn as of December: SBP – 
Neutral 
The official reserve assets, including foreign currency reserves, 
IMF reserve position, Special Drawing Rights (SDRs), gold, and 
other reserve assets, stood at $13.67 billion as of December 31, 
2023, according to the latest data revealed by State Bank of 
Pakistan (SBP) on Tuesday. The foreign currency reserves 
comprised securities, currency, and deposits held see more… 
  

Oil, gas reserves: PM for stepping up exploration efforts – 
Neutral 
Caretaker Prime Minister Anwaarul Haq Kakar has emphasised the 
need for concerted efforts to explore onshore and offshore oil and 
gas reserves. According to the Prime Minister’s Office, Kakar 
stated this while addressing the Petroleum Conference 2024 as a 
chief guest on Tuesday. Chief of Army Staff General Syed Asim 
Munir was the guest of honour at the conference. see more… 
 

Tariff hike proposal: Nepra to hold public hearing today – Neutral 
National Electric Power Regulatory Authority (Nepra) is all set hold 
a public hearing on Wednesday (today) on proposed increase of 
Rs. 5.62 per unit in Discos’ tariffs for December 2023 to recover 
additional Rs 42 billion from Discos consumers under monthly fuel 
charges adjustment (FCA). According to the data submitted to 
Nepra, in December 2023 hydel generation was just 1,859 GWh, 
constituting 24.06 per cent of total generation. see more… 
 

Q2 QTA: Discos seek hike of Rs4/ unit – Neutral 
Power Distribution Companies (Discos) have sought positive 
adjustment of up to Rs. 4 per unit to recover additional amount of 
Rs 81.5 billion from consumers for second quarter (Oct-December) 
of FY 2023-40 under Quarterly Tariff Adjustment (QTA) 
mechanism. National Electric Power Regulatory Authority (Nepra) 
is scheduled to conduct a public hearing on see more… 
  
 
 
 
 
 
 
 
 
 
  
 

‘Innovative’ plan set to reduce circular debt – Neutral 
The caretaker Minister for Power and Petroleum, Muhammad 
Ali, has set an extremely ambitious circular debt reduction 
plan amounting to Rs 1,268 billion for caretaker Finance 
Minister Dr Shamshad Akhtar for onward sharing with the 
International Monetary Fund (IMF) for its concurrence, well 
informed sources in Finance Ministry told Business Recorder. 
“Concurrence from IMF shall be see more… 
 

15.3% shareholders reject unfair offer by PSMC, standing 
against unjust delisting – Neutral 
Owners representing 15.39% of the total shareholding of Pak 
Suzuki Motor Company Limited (PSMCL) collectively reject the 
delisting of the company and the purchase price of Rs. 609/- 
per share. Hence, they will not be selling their shares to the 
sponsors of PSMC. In a letter written to MD PSX, 
Commissioner Securities and Exchange see more… 
 

Localisation in hybrid SUV segment: IMC to step up efforts – 
Neutral 
Localisation is poised to assume even more prominent role in 
the country’s automotive industry, as IMC plans to reach 60% 
levels in the near future, especially intensifying its efforts for 
localisation in the Hybrid SUVs segment. This landmark shift 
promises to strengthen the domestic industry, reduce import 
dependence, and unleash a new see more… 

 

First Habib Modarba to initiate certificate value change to 
Rs10 per share – Positive 
The Board of Directors of Habib Metropolitan Modarba 
Management Company (Private) Limited, the management 
company of First Habib Modarba (PSX: FHAM), has passed a 
resolution dated January 30, 2024, to change the value of 
FHM's Modarba Certificate from Rs5/- each to Rs10/- each. 
This information was disseminated by see more… 
 

New banknotes: SBP says process to take 2 years – Neutral 
The State Bank of Pakistan (SBP), initiating the process for 
designing and issuing a new banknotes series of all existing 
denominations, has said that the complete process of new 
currency notes will take at least 2 years. It is an established 
practice of central banks to introduce new banknote series 
after every fifteen to twenty years see more… 

 
 

https://mettisglobal.news/sbp-expects-another-5bn-rollover-debt-in-check-growth-ahead/
https://mettisglobal.news/official-reserve-assets-stand-at-13-67bn-as-of-december-sbp/
https://epaper.brecorder.com/2024/01/31/12-page/983983-news.html
https://epaper.brecorder.com/2024/01/31/1-page/983898-news.html
https://epaper.brecorder.com/2024/01/31/1-page/983900-news.html
https://epaper.brecorder.com/2024/01/31/1-page/983899-news.html
https://mettisglobal.news/15-3-shareholders-reject-unfair-offer-by-psmc-standing-against-unjust-delisting/
https://epaper.brecorder.com/2024/01/31/7-page/983949-news.html
https://mettisglobal.news/first-habib-modarba-to-initiate-certificate-value-change-to-rs10-per-share/
https://epaper.brecorder.com/2024/01/31/12-page/983979-news.html
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain al l material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.  
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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